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Reviewed by T Q Hutchinson

“Why 1s there so little research in transportation?”1s a
question often posed by my colleagues This book does
not supply an answer but does demonstrate that the
question remains valid From 1ts title, one would
suspect that the book 1s a handbook for commissioners
of roads Itisnot Only 1 of the 14 essays deals with a
grass roots, practical 1ssue, salting roads Most of the
others discuss the many transportation problems now
confronting rural areas Notall of these directly affect
agricultural producers Nor are the problems imited
to movement of goods through marketing channels

Transportation-related problems of rural community
development and viability are also shown to exist One
of the best essays deals with the lack of passenger
service for the rural young and old and those phy-
sically, mentally, or economically disadvantaged

Kidder states that while deregulation removed the
cross-subsidies, prevalent in passenger traffic, 1t also
removed the service This has, to an extent, been
replaced by narrowly targeted programs, which may
aid the elderly but not the tnfirm, or the infirm but not
the poor Deregulation has produced a set of frag-
mented, complex programs whose efficiency 1s subject
to question

Most of the essays are good, some are better I
particularly recommend those by Baumel and others,
Chicoine and others, and Cornelius and Kidder

Some essays show the problems to be numerous and
complex They also show that simple solutions are
bounded by constraints, with none offering more than
a partial answer to a narrowly defined issue

While some research results are presented, clearly
most rural transportation questions remain un-
answered For anyone wishing to journey in a nearly
‘unexplored land, this collection 1s required reading
With luck, the readers will render my colleagues’
quest.on Irrelevant, and rural people and communities
will benefit

Hutchinson 15 an agricultural economist with the Commodity
Economics Division ERS

The papersinclude “Introduction The Relevance
of Rural Transportation” by William R Gillis,
“Extension Involvement in Rural Transportation”
by Donald L Neison, “Alternatives for Solving the
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The Book I Meant To Write
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Reviewed by T Q Hutchinson

This 1s the book that I have always intended to write
The topic 1s timely, the organization 15 logical In-
dividual chapters are equally logical The writing 15
both clear and suceinct, and 1t 15 well (while not
excessively) documented
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The topic is the Motor Carrier Act of 1935, which still
exists in amended form The book can be viewed asa
four-part whole (1) Eventsleading tothe Actof 1935
(2) The constraints stemming from the act and a
major revision in 1957 These constraints included
restricted entry, relatively rigid rates, and a variety
of exemptions to some or all of the rules (3) The
administratively complex rules and the often 1nef-
fictent industry that resulted from regulation Es-
pecially illuminating was the point that rate bureaus
restrained rate reductiens, not so much by collusiveor
overtly coercive behavior, but by reducing the com-
petitive advantage of lower prices This is the best
section and many nsights are available (4) A pre-
himinary assessment of the impacts of the substantial
deregulation that took place in late 1980 caps the
discussion

Many of the pieces contained in this work were
published previously Bringing them together, how-
ever, adds to their value Thebook 1s any easy read, far
easler than the task of tracking down a number of
journal articles, proceedings, and monographs

For me, the book’s highhght was its focus on the
lightening of economic regulation in the late 1970’
through administrative fiat Thus, deregulation has
been as much a product of evolution as of legislative
revoluton The point 18 alse made that academic
opinion was a powerful force in the deregulatory
movement

While the book clearly reinforces my hases, it 1s the
reviewer's prerogative to carp The first section lays
out the relevant events leading to regulation, but does
not deal with the goals of the regulators in more thana
superficial way Based on conversations with and the
writings of the academics (and others} who brought
motor carrier regulation into being, I feel that a
discussion of their beliefs and intentions would be
useful Without an understanding of the overall goals
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of regulators, it 1s not possible to realize the extent to
which motor carrier regulation fell short

Steeped 1n pubhic utility'theory, the involved academics
attempted to constrain marketing of transportation
services and control both inter- and intra-modal
competition In return for loss of competition’s
potential benefits, motor carriers were promised,
nearly guaranteed, astated returnonnvestment For
public, single-product utilities with large startup
costs, the approach remains at least moderately
successful For multiproduct transportation suppliers
with nominal barriers to entry, the process was much
less successful It cannot, however, be deemed a total
failure Motor carrierregulation has lasted.about 45
years and has not yet vanished

The book also scans the influence of deregulation This
1s probably not the author’s fault Deregulation
brought the demise of data collection, so examining
before and after conditions 1s difficult

The book tantalizes with hints that deregulation has
not been a complete success Dempsey (The Soctal and
Economic Consequences of Deregulation 1988) n-
dicates that the trend toward consohidation during
1940-72 recommenced 1n 1982 By 1985, the 10 largest
less-than-truckload carriers enjoyed 67 percent of the
market While recourse to the Federal courts is
available, such recourse s beyond the financial abihty
of most small shippers Our experience with de-
regulated airhines has not been entirely good either
Many questions still remain

I recommend this book to other economists [ think 1t
contributes much, but if 1t does nothing else, 1t shows
the policymaking influence of researchers for good
and 11l




To accelerate economic development in rural areas, it is necessary to increase the supply of entrepreneurs, thus building up the critical
mass of first generation entrepreneurs (Petrin, 1992), who will take risks and engage in the uncertainties of a new venture creation,
create something from practically nothing and create values by pulling together a unique package of resources to exploit an.A Many
examples of successful rural entrepreneurship can already be found in literature.A Developing entrepreneurs requires a much more
complex approach to rural development than is many times the case in practice. It requires not only the development of local
entrepreneurial capabilities but also a coherent regional/local strategy. The prevailing functional approach to peculiarities of. emerging
relations should ensure connection of administration of the transport sector with economic practices, which are now a prevailing object
of legal regulations. At the moment, the prerequisites have been created for distinguishing three types of corresponding organizational
models: state, economic (for all modes of transport) and corporate (for example, regarding railway and air transport). Recent economic
problems in rural communities, deregulation of transportation services, and increased responsibility of local governments for building
and maintaining rural roads each have stimulated renewed concern for rural transportation issues. This book looks at both the critical
problems faced by rural regions and the successful approaches that have been used to help state and local governments, as well as
rural enterprises, deal with those problems. Written by professionals who are active in the field of transportation economics, and who
are all at land-grant institutions, the text is b



